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Please find enclosed further information about the Port’s Ship-to-Ship Qil Transfer Application,
which we believe wiil form the subject of a special Councii meeting in the New Year.

The background to the application is that Port of Cromarty Firth has had a licence to carry out ship-
to-ship transfer activity at Nigg Oil Terminal for many years. Over 175 million barrels of oil have
been transferred in the Firth over the past thirty years. All transfers have been cenducted safely and
without incident, due to the stringent conditions applied. There is, however, a high degree of
uncertainty about the future of the Nigg Oil Terminal due to the cessation of production and pending
decommissioning of the Beatrice oil Field.

We wish our services to the North Sea oil sector to be as flexible as possible to protect local jobs,
while maintaining the highest safety and environmental standards. This is why we have applied for
this additional licence to carry out ship-to-ship transfers at anchor within the safe and controiled
Port limits.

You may aise be aware that changes to the iaw in 2010 mean that ship-tc-ship fransfers are now
regulated in the UK. To ensure they are effectively managed and strictly regulated in line with
Maritime and Coastguard Agency (MCA) guidelines, they must now take piace within statutory
harbour areas, where ¢il poliution contingency pians are in piace and the trained personnei and
necessary equipment are close at hand. By introducing the Reguiations to reinforce the Habitats
Directive and ensure that appropriate environmentai considerations are made, the MCA is

" maintaining the highest ievel of protection for the UK’s unique flora and fauna.

Giobally, ship-to-ship transfers are an everyday procedure for tankers. Around 10,000 ship-to-ship '
operations are carried out worldwide every year and ail are carried out under fuli insurance, which is
based on the safety record and procedures in place. Since the Nigg Oil Terminal was constructed,
more than 350 movements of Beatrice ¢il have occirred frem shore-to-ship and over 250 ship-to-
ship transfers.
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Everyone at the Port of Cromarty Firth shares the environmental coneerns of the local community.
The protection of the pristine waters, the wiidiife and the habitats of the Firth is one of our main
priorities. We would not be applying for this licence if we thought it would endanger the marine
environment,

All ships involved would have fully certified and trained crews on board and the ship-to-ship
operation is overseen and controlled by a fully trained Superintendent. Local pilots and tugs are also
involved in this operation.

There are internationally accepted checklists in place before and during every operation. If any detail
in a checklist is not agreed, the operation does not go ahead. During the actual transfer the area is
staffed and monitored continually and the operation is stopped immediately if any concerns are
noted.

Having listened to feedback raised through the consultation process and beyond, the Port has
agreed to refine its application. Our consultants are currently undertaking extra research and
modelling as outlined on page 18 of the enclosed document. When this work is complete we will
provide updated information to enable you to make an informed decision regarding the licence
application. Prior to any licence being awarded the statutory consultees (SEPA, SNH, RSPB, Marine
Scotland and Highland Council) will have their say and any feedback will be taken on board by the
MCA before a decision is reached.

If you wish to discuss this further we would be delighted to welcome you to the Port offices and to

further explain our operations and the safeguards we insist on.

Yours sincerely,

f, Beagit

Bob Busiie

- Chief Executive






